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17. Trade and other receivables continued
17.4 Concentration of credit risk

A significant portion of the group’s sales and trade receivables are from a small number of customers. None of the group’s 
significant customers represented more than 10% of our sales and trade receivables during the years ended September 
2018 and September 2017.

Where appropriate, credit insurance has been taken out over the group’s trade receivables.

None of the group’s other receivables represent a high concentration of credit risk because the group has dealings with a 
variety of major banks and customers worldwide.

At balance sheet date, the carrying amount of US$767 million (2017: US$668 million) represents the group’s maximum 
credit risk exposure from trade and other receivables.

The group has the following net trade receivable amounts from single customers:

 2018  2017 

Threshold
Number of 
customers

US$ 
million Percentage

Number of 
customers

US$ 
million Percentage

Greater than US$10 million  6  103 16%  6  109 19%
Between US$5 million and 
US$10 million  9  63 10%  8  50 9%
Less than US$5 million  2,497  468 74%  2,450  412 72%

 2,512  634 100%  2,464  571 100%

At balance sheet date, none of the group’s customers with balances equal to or greater than US$5 million had breached 
their contractual maturity terms and thus no impairment charges have been recognised in respect of such customers.

Refer to note 31 for further details on credit risk.

 2018 2017
Number 

of shares US$ million
Number 

of shares US$ million

18. Ordinary share capital and share 
premium
Authorised share capital:
Ordinary shares of ZAR1 each  725,000,000  725,000,000 
‘A’ ordinary shares of ZAR1 each(1)  19,961,476  19,961,476 

Issued share capital:
Fully paid ordinary shares of ZAR1 each  557,202,573  39  557,202,573  41 
Fully paid ‘A’ ordinary shares of ZAR1 each(1)  19,961,476  2  19,961,476  2 
Treasury shares(2)  (37,909,932)  (3)  (42,143,854)  (3)
Share premium  820  854 

 539,254,117  858  535,020,195  894 

The movement in ordinary share capital and 
share premium is reconciled as follows:
Opening balance  894  879 
Transfers from Sappi Limited Share Incentive 
Trust  1  4 
Translation movements  (37)  11 

Closing balance  858  894 
(1) The ‘A’ ordinary shares are unlisted but rank pari passu with the ordinary shares in all respects except for dividend entitlements where the ’A’ 

ordinary shares are entitled to 50% of the dividends payable on the ordinary shares. The ‘A’ ordinary shares have the same voting rights as ordinary 
shares but are not listed on the JSE Limited. Sappi will have the option to repurchase a number of ‘A’ ordinary shares in August 2019. The number 
of any ‘A’ ordinary shares that Sappi elects to buy back on the repurchase date will depend on the price performance of the ordinary shares over the 
period of the transaction with the remaining ‘A’ ordinary shares being distributed to the beneficiaries and converted into ordinary shares. The ‘A’ 
ordinary shares’ rights, terms, conditions of conversion and privileges are contained in Article 38 of Sappi’s Memorandum of Incorporation, details of 
which are available for inspection at the company’s registered offices.

(2) Includes 17,948,456 (2017: 22,182,378) ordinary shares as well as 19,961,476 (2017: 19,961,476) ‘A’ ordinary shares that are held by group 
entities, including The Sappi Limited Share Incentive Trust and the trusts set up to house the Broad-based Black Economic Empowerment 
transaction. These shares may be utilised to meet the requirements of the trusts.

44

sappi 2018 Group Annual Financial Statements



18. Ordinary share capital and share premium continued
The movement in the number of treasury shares is set out in the table below:

Number of shares  2018 2017

Ordinary treasury shares:
Opening balance  22,182,378  10,882,622 
Issue of treasury shares –  15,756,350 
Treasury shares issued to participants  (4,233,922)  (4,456,594)

– Scheme shares (refer to note 29)  (583,804)  (1,218,849)
– Plan shares (refer to note 29)  (3,650,118)  (3,237,745)

Closing balance  17,948,456  22,182,378 

‘A’ ordinary treasury shares: 
‘A’ ordinary shares issued to the Broad-based Black Economic Empowerment trusts  19,961,476  19,961,476 

 37,909,932  42,143,854 

Included in the issued and unissued share capital of 725,000,000 shares is a total of 42,700,870 shares which may be used 
to meet the requirements of The Sappi Limited Share Incentive Trust (the ‘Scheme’) and/or The Sappi Limited Performance 
Share Incentive Trust (the ‘Plan’). In terms of the rules of the Scheme and the Plan, the maximum number of shares which 
may be acquired in aggregate by the Scheme and/or the Plan, and allocated to participants of the Scheme and/or the Plan, 
is 42,700,870 shares subject to adjustment of Sappi’s issued share capital arising from any conversion, redemption, 
consolidation, sub-division and/or any rights or capitalisation issue of shares. Sappi is, at all times, obliged to reserve and 
keep available such number of shares (together with any treasury shares held by Sappi subsidiaries which may be used for 
the purposes of the Scheme and/or the Plan) as shall then be required in terms of the Scheme and/or the Plan out of its 
authorised but unissued share capital. Authority to use treasury shares for the purposes of the Scheme and/or the Plan was 
granted by shareholders at the Annual General Meeting held on 07 March 2005.

Capital risk management
The capital structure of the group consists of:
 • Issued share capital and share premium and accumulated profits disclosed above and in the statement of changes in 
equity respectively

 • Debt, which includes interest-bearing borrowings as disclosed in note 21, and
 • Cash and cash equivalents.

The objectives of the group in managing capital are:
 • To safeguard the group’s ability to continue as a going concern, to be flexible and to take advantage of opportunities that 
are expected to provide an adequate return to shareholders

 • To ensure sufficient resilience against economic turmoil
 • To maximise returns to stakeholders by optimising the weighted average cost of capital, given inherent constraints, and
 • To ensure appropriate access to equity and debt.

The group monitors its gearing through a ratio of net debt (interest-bearing borrowings and overdrafts less cash and cash 
equivalents) to total capitalisation (shareholders’ equity plus net debt).

The group has entered into a number of debt facilities which contain certain terms and conditions in respect of capital 
management. 

During the 2018 and 2017 financial years, the group was in compliance with the financial covenants relating to the loans 
payable.

The group manages its capital and makes adjustments to it in light of changes in economic conditions. No changes were 
made in the objectives, policies or processes during the current period.
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